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WOMBLE One Wachovia Center
Suite 3500
CARLYLE 301 South College Street
SANDRIDGE Charlotte, NC 28202-6037
Telephone: (704) 331-4900 :
& RICE Fax: (704) 331-4955 . ‘LC.irl Reese Patton
A PROFESSIONAL LIMITED Web site: www.wesr.com D‘f'ea Dial: (704) 331-4926
LIABILITY COMPANY Direct Fax: (704) 338-7830
E-mail: Ipatton@wcsr.com
May 10, 2006
VIA FEDERAL EXPRESS o
_‘ Ta b
The Honorable Charles L.A. Terreni i} L
Chief Clerk

South Carolina Public Service Commission
101 Executive Center Drive
Columbia, SC 29210

Re:  Intrastate Universal Service Fund (Docket No. 1997-239-C)
Dear Mr. Terreni:

Enclosed for filing please find the original and sixteen (16) copies of the “Answer of
Sprint Communications Company, L.P. Regarding the ORS’ Petition for an Order Clarifying
USF Guidelines and Request for Expedited Relief and the South Carolina Cable Television
Association’s Petition” in the above referenced matter. Please return a date-stamped copy to me
in the postage prepaid envelope provided. All parties of record have been served pursuant to the
Certificate of Service also attached hereto.

If you have any questions, please do not hesitate to contact me.
Very truly yours,

WOMBLE CARLYLE SANDRIDGE & RICE,
a Professional Limited Liability Company

Lori Reese Patton
LRP/sth

Enclosures
cc: William R. Atkinson
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IN RE:

BEFORE
THE PUBLIC SERVICE COMMISSION OF foe
SOUTH CAROLINA A

DOCKET NO. 1997-239-C L

ANSWER OF SPRINT
COMMUNICATIONS COMPANY, L;:P.

INTRASTATE UNIVERSAL SERVICE | REGARDING THE ORS’ PETITION.EOR

FUND

AN ORDER CLARIFYING USF.,
GUIDELINES AND REQUEST FOR
EXPEDITED RELIEF AND THE SOUTH
CAROLINA CABLE TELEVISION
ASSOCIATION’S PETITION

INTRODUCTION

Pursuant to R. 103-837 and R.103-841 of the Commission’s Rules of Practice and

Procedure and S.C. Rules of Civil Procedure, Sprint Communications Company, L.P. (“Sprint”)

submits this Answer in response to the Petition of the Office of Regulatory Staff (“ORS”) for an

Order Clarifying the Universal Service Fund (“USF”) Guidelines for South Carolina (“ORS

Petition”) and the South Carolina Cable Television Association’s Petition in Support of the ORS

Petition and to Raise Additional Issues ( “SCCTA Petition™), both of which were served upon

Sprint on April 20, 2006 .

ORS seeks clarification of certain issues that may affect the administration of the USF

and that will impact any adjustments to the USF. Specifically, the ORS seeks clarification of the

following issues based upon current Commission directives and state law:

1.
2.
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‘Whether international calls should be included in the Fund assessment;
Whether revenues from broadband and wireless services revenues
should be included in the Fund assessment;

Whether directory listings, Federal USF surcharges, and special access
charges to end users should be included in the Fund assessment;

‘Whether the Lifeline surcharge should be collected on services provided
to a Lifeline customer that exceeds the Lifeline credit for purposes of

uniformity and to ensure nondiscriminatory treatment; and

Cd



5. Whether the ORS has authority to write off bad debts and therefore to
remove the corresponding amount from accounts receivables.

SPRINT’S POSITION

Sprint supports the ORS request for Declaratory Order on the five issues as specifically
stated in its Petition which require immediate decision-making by the Commission. In addition,
Sprint concurs and supports the Motion of the Office of Regulatory Staff for Expedited Review
( “ORS Motion™ ), filed April 19, 2006, which states that the SCCTA Petition should not be
combined as a part of the ORS Petition. The SCCTA Petition seeks to raise additional issues that
would require the Commission to reconsider or revise existing decisions as to the level and
degree of services that should be contributing to the Fund. SCCTA’s requested changes to
Commission policy on various issues concerning the Fund, should the Commission choose to
address them at all, would be better served if handled as a separate matter, apart from and
unrelated to the ORS Petition. For example, the ORS Petition indicates that the Commission has
not yet determined that wireless services should be included in the Fund assessment and that
ORS does not seek to raise the policy issue of whether wireless revenues should be assessed
intrastate USF contributions. As noted in the Legislative Audit Council’s February 2005 Review
of the South Carolina Universal Service Fund, (“LAC 2005 Report”), South Carolina does not
require wireless carriers to contribute to the USF. Conversely, in its Petition, the SCCTA
proactively advocates that the Commission change its current policy and require wireless carriers
to contribute to the USF. See SCCTA Petition, at 4 (“In order to fairly allocate the cost of
universal service to include an increasing wireless penetration into South Carolina, the
Commission should require wireless providers to contribute to the fund.”)

CONCLUSION

Sprint supports the ORS request for Declaratory Order on the five issues as specifically
stated in its Petition, and as reiterated above, which require immediate decision-making by the
Commission. In addition, Sprint concurs and supports theORS Motion, filed April 19, 2006,
which states that the SCCTA Petition should not be combined as a part of the ORS Petition. The

SCCTA Petition is a separate matter which would require a completely separate notice and
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hearing. Accordingly, the well-defined issues for clarification which were included in the ORS
Petition and subsequent ORS Motion should be addressed by the Commission through a

Declaratory Order narrov8 focused on the requests made by the ORS.

Lori R. Patton, Esq.

WOMBLE CARLYLE SANDRIDGE & RICE, PLLC

One Wachovia Center

301 S. College Street, Suite 3500

Charlotte, NC 28202

(704) 331-4926

Ipatton@wecsr.com

Attorney for Sprint Communications Company, L.P.

DATED this __ day of May, 2006.
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that, on May l 0 , 2006, a copy of the attached
Answer of Sprint Communications Company, L.P. was mailed by first-class mail, proper
postage affixed, addressed to the person hereinafter named, at the place and address(es) stated
below, which are the last known address(es):

Nanette S. Edwards

Staff Attorney

S.C. Office of Regulatory Staff
P.O. Box 11263

Columbia, South Carolina 29211

Gene V. Coker

AT&T Communications of the Southern States, LLC i :
AT&T-Law and Governmental Affairs e
1230 Peachtree Street, 4th Floor, Suite 4000
Atlanta, GA, 30309 o -

Patrick Turner
BellSouth Telecommunications, Inc.

Post Office Box 752 "
Columbia, SC, 29202 R
Scott Elliott

Elliott & Elliott, PA
721 Olive Street
Columbia, SC, 29205

John F. Beach

Ellis, Lawhorne & Sims, P.A.
Post Office Box 2285
Columbia, SC, 29202

Anthony Mastando

Senior Manager/Regulatory Attorney
ITC*Deltacom Communications
7037 Old Madison Pike, Suite 400
Huntsville, AL, 35806

M. John Bowen Jr.
McNair Law Firm, P.A.
Post Office Box 11390
Columbia, SC, 29211V

Robert D. Coble

Nexsen Pruet Adams Kleemeier, LLC
Post Office Drawer 2426

Columbia, SC, 29202
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Faye A. Flowers

Parker Poe Adams & Bernstein, LLP
Post Office 1509

Columbia, SC, 29202

Steven W. Hamm

Richardson Plowden Carpenter & Robinson, P.A.
P.O. Drawer 7788

Columbia, SC, 29202

Frank R. Ellerbe, III

Bonnie D. Shealy

Robinson, McFadden & Moore, P.C.
Post Office Box 944

Columbia, SC, 29202

Craig K. Davis

Davis Law Firm

1420 Hagood Avenue
Columbia, SC, 29205

Robert E. Tyson Jr.

Sowell Gray Stepp & Laffitte, LLC
Post Office Box 11449

Columbia, SC, 29211

Marty H. Bocock Jr.

Director/Regulatory Affairs

Sprint/United Telephone Company of the Carolinas
1122 LadySt., Ste. 1050

Columbia, SC, 1050

William R. Atkinson

Sprint Communications Company L.P.
3065 Cumberland Circle

Mailstop GAATLDO602

Atlanta, GA, 30339

Stan J. Bugner

State Director/Regulatory & Government Affairs
Verizon Avenue Corp.

1301 Gervais Street, Suite 825

Columbia, SC, 29201



John M.S. Hoefer
Willoughby & Hoefer, P.A.
Post Office Box 8416
Columbia, SC, 29202-8416

Susan B. Berkowitz

Senior Manager/Regulatory Attorney
Womens Shelter

SC Appleseed Legal Justice Center
P.O. Box 7187

Columbia, SC, 29202

Darra Cothran

Woodward, Cothran & Herndon
Post Office 12399

Columbia, SC, 29211

A prbne

Lori R. Patton, Esq.
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